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QUESTION10F 8.

All of the following are true regarding international trade EXCEPT

Choose only ONE best answier.

A Countries experience a trade deficit when imports are greater than exports

B Netexportswillincrease when that country’s currency depreciates

€ Anincrease in exports will decrease a country’s net exports

D The balance of payment is a summary of a country’s transactions with other
countries

E  The primary components of the balance of payments are the current account and
the financial account
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QUESTION20F 8

Which of the following would definitely be included in the capital and financial account
for Japan?

Choose only ONE best ansuer.

A AGerman company buys toy parts from Japan

B Amanlivingin Japan buys equities in the Tokyo stock exchange

€ Alapanese company purchases capital equipment

D ACanadian bank buys Japanese Treasury bonds

E | AJapanese citizen living in France sends a portion of her earings to her family in
Japan




